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INDEPENDENT AUDITORS' RE\TIEW REPORT

To the members of The Bank of Azad Jammu and Kashmir

Report on review of condensed Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement o. cial position of the Bank of Azad
Jammu and Kashmir (the Bank) as at June 30,2022 and the rela interim profit and loss account,
condensed interim statement of comprehensive income, co terim statement of changes in equlty,
condensed interim cash flow statement and notes to the
year then ended (here-in-after referred to as the "conde;

im financial statements for the half
lm '{ffig)al statem ents "). Management i s

responsible for the preparation and presentation cond rim financial statements in
accordance with accounting and reporting standard licable in Pakista [nterim financial reporting.
Our responsibility is to express a conclusion on t ndensed interim fi ments based on our
review.

Scope of Review

We conducted our review in accordance Review Engagem ents 241 0, "Review
of Interim Financial tnformation Perfi t of the Entity". A review of interim
fi nanc ial state m e nts c ons i sj,trr,.d6,,..!n akin g i responsible for financial and

review is substantially less inaccounting maffers, and
scope than an audit on Auditing and consequently does
not enable us to obtai e aware o ll significant matters that might be
identified in an audit. A not exp udit opinion.

Conclusio

Based that causes us to believe that the accompanying
conden not prepaild, in all material respects, in accordance with the
accounting in Pakistan for interim financial reporting.

Other Matter

The figures of the profit and loss account and condensed interim statement of
comprehensive income ended June 30,2022 and June 30,2021 have not been reviewed by
us, as we are required to bumulative figures for the half year ended June 30,2022.

Chartered Accountants

Engagement Partner: Syed Asmatullah
Islamabad
Date:
UDIN:
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of

rim financi

"tr'



I
I
I
t
I
I
I
r
t
r
t
rl
r
I
T
t
r
I
t
r
r

THE
coN
AS A'

ASSETS
Cash and balances with treasury banks
Balances with other banks
Lendings to financial institutions
lnvestments
Advances
Fixed assets
lntangible assets
Deferred tax assets
Other assets

LIABILITIES
Bills payable
Borrowings
Deposits and other accounts
Liabilities against assets subject to finance lease
Subordinated debt
Deferred tax Iiabilities
Other liabilities

NET ASSETS

REPRESENTED BY
Share capital
Reserves
Advance against issue of shares
Deficit on revaluation of assets
Unappropriated profit

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 part

AZ,AD JAMMU AND KASHMIR
INTERIM STATEMENT OF FINANCIAL POSITION

2022

Note

(Un-audited)

June 30,

(Audited)

December 31,

4,447,089
14,774,633

183,775
2,815,313

253,886

30,011
1.046.611

23,551 ,318

2022 2021

-----------Rupees in'000-----

6,540,451
15,910,656

175,469
3,074,294

300,722

48,999
1,336,709

27,387,300

37,400

20,763,083
148,630

gzt,lls
21,770,258
5,617,042

5,142,903
308,875

17 (16,833)
192,097

5,617,042

18

of these condensed interim financial statements.

Director

6
7

8

I
10

11

12

13 158,180

17,270,623
138,519

563,110
18,130,432
5,420,886

5,142,903
269,037

(13,797)
22,743

5.410.886

14
15

16

tN\>ry-
PresidenUCEO

LeW-fh
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THE BANK OF AZAD JAMMU AND KASHMIR
GoNDENSED INTERTM PROFIT AND LOSS AGGOUNT (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30,2022

Note

For the
quarter

ended June ended June
30,2022 30,2021

------------Rupees in'000

For the
quarter For the Half

Year ended
June 30,2022

For the Half
Year ended

June 30,2021

Mark-up / return / interest earned
Mark-up / return / interest expensed
Net mark-up/i nterest income

NON MARK.UP/INTEREST INCOME

Fee and commission income
Dividend income
Other income
Tota! non-markup/interest lncome

Total lncome

NON MARK.UP/INTEREST EXPENSES

Operating expenses
Workers welfare fund
Other charges
Total non-markup/interest expenses

Profit before provisions
Provisions and write offs - net
Extra ordinary / unusual items

PROFIT BEFORE TAXATION

Taxation

PROFIT AFTER TAXATION

BASIC AND DILUTED EARNINGS PER SHARE 26

744,185 362,925 1,340,256
294.042 160,141 549.603
450,143 202,784 790,653

19

20

774,209
314,668
459,541

21 I ?,,6i41 l-o-p131 f i2^G/,Gl l-11-o66]
I 4,62ill ggol I s,osol! soo;

22 I c,gsgll t,aszl I e,ttzll s,osgl
15,13920,624 8,055 27,854

470,767 210,839 818,507 474,680

139,819

,,E:lffiEre
409,845 270,135, 260,688

210,079
24 10,477

71,020
7,596

408,662
24,950

204,545
14,838

25

199,602

113,291

63,424

17,320

383,712

184,520

189,707

72,034

_90,3fl- _4a1W_ _1!gJg2- _1i7.673

----Rupees--------

0.19

Restated

0.39 0.49

r'
0.17

The annexed notes 1 to 32 form an integral part of these condensed interim financial statements.

W
Director

ULWI
,ial Officer Director
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THE BANK OF A.ZAD JAMMU AND KASH
CONDENSED INTERIM STATEMENT OF
FOR THE HALF YEAR ENDED JUNE 30,2022

Profit after taxation for the period

Other comprehensive income

Items that may be reclassified to profit and
loss account in subsequent periods:

Movement in surplus / (deficit) on revaluation of
investments - net
Related deferred tax

Total comprehensive income

The annexed notes 1 to 32

For the quarter For the

ended June quarter For the Half For the Half

30,2022 ended June Year ended Year ended

gO,2021 June 30' 2022 June 30' 2021

-----------Rupees in'000--

rNcoME (uN-AUDTTED)

mffiffi
86,311 46,104 199,192 117,673

(8,886)

314
(4,5721 4,731 (3,036) 7,126

___gu!tg_ _59-g35- _L9gJ5o- 

-124tee-
,, :;.

ral part of these condensed interim financial statements. "tr'
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THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM GASH FLOW STATEMENT (UN.AUDITED)
FOR THE HALF YEAR ENDED JUNE 30,2022

CASH FLOW FROM OPERATING ACTIVTTIES
Profit before taxation
Less: Dividend income

Adjustments:
Depreciation
Depreciation on right-of-use assets
lnterest expense on lease liability
Provision against loans and advances

(lncrease)/ decrease in operating assets
Advances
Others assets (excluding advance taxation)

lncrease/ (decrease) in operating liabilities
Bills payable
Deposits
Other liabilities (excluding current taxation)

lncome tax paid
Net cash flow generated from operating activities

CASH FLOW FROM INVESTING ACTIVITTES
Dividends received
Net proceeds from placement with banks
Investments in operating fixed assets
Proceeds from sale of fixed assets
Net cash flow (used in) / generating from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Advance received against issue of shares
Payment of lease liability against right-of-use assets
Net cash flow (used in) / generated from financing activities

(Decrease)/lncrease in cash and cash equivatents
Cash and cash equivalents at beginning of the period

The annexed notes 1 to 32

For the Half For the Half
Note Yearended Yearended

June 30,2022 June 30,2021

-------Rupees in'000--

383,712 189,707
(9,096) 390

374,616 199,317

13,324 | 10,932
15,974 I 14,996
12,647 | 7,629

50 I 14.838
66,895 48,185

441,511 237,502

(283,931)l (352,432)
23,579

(574,0291 (328,853)

(120,7801I t+0,187)
3,492,460 | 4,096,609

157.318 496,800
3,528,999 4,553,222

(97,5211 (47 ,737\
3,2gg,g5g 4,414J34

9,096 I 390
(5,825,320)l 689,159

(47,14611 (12,206)

(5,863,370) 676,342

- | 2,g0o,oo0
31,52411 (16,796

(31,5241 2,793,204

(2,595,935) 7,973,690
11,200,353 10,733,323

n 604 4,t R 1R An? nn"

23

integral part of these condensed interim financiar statements. fl
l
I

I
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1.

THE BANK OF AZAD JAMMU AND KASHMIR
NOTES TO THE CONDENSED TNTERTM FTNANCTAL STATEMENTS (UN-AUDTTED)
FOR THE HALF YEAR ENDED JUNE 30,2022

STATUS AND NATURE OF BUSINESS

The Bank of Azad Jammu and Kashmir (the Bank) was established under The Bank of Azad Jammu and Kashmir Act,
2005 (the Acl) and is principally engaged in commercial banking and related services as a non-scheduled bank in Azad
Jammu and Kashmir State. The registered ofiice of the Bank is situated at Bank Square, Chatter, Muzaffarabad, Azad
Jammu and Kashmir. Ths Govemment of Azad Jammu and Kashmir and Behbood Fund & Group lnsurance -
Govemment autonomous body own 100 percent of ordinary shares of the Bank as on June 30, 2022 in proportion of
97.59o/o and 2.41% (2021: 97 .59o/o and 2,4'l %) respectively.

The Bank has 77 branches (December202'l: 77 branches; June 2O21t 74 branches) in Azad Jammu and Kashmir.

BASIS OF PREPARATION

STATEMENT OF COMPLIANCE

Bye-Laws of the Bank require lhat the statement of financial position and profit and loss accounl of the Bank shall be
drawn up in conformity with the rul6s and regulations of the State Bank of Pakistan (SBP) and Sec'tion 34 of the Banking
Companies Ordinance, 1962. Accordingly, these financial statements have been prepared in accordance wilh the
requirements of the Act, its Bye-Laws and approved accounting and reporting standards as applicable in Pakistan.
Approved accounting and reporting standards comprise of:

The accounting and reporting standards as applicable in Pakistan for intorim financial reporting comprise of:

- lntemationalAccounting Standard (lAS) 34, lnterim Financial Reporting, issued by the lntemational Accounting Standards
Board (IASB); and

- Provisions of and direc-tives issued under the Banking Companies Ordinance, 1962 and directives issuad by the State
Bank of Pakistan (SBP). , .
Whenever the raquirements of the direc-tives issued by the SBP difier with the requirements of IFRS, the requirements of
the said directives, shall prevail.

The disclosures made in this condensed inlerim financial statements have been limited based on the format prescribed
by th8 State Bank of Pakistan (SBP) vide BPRD Circular Letter No. 05 of 2019 dated March 22, 2019 and lntemational
Accounting Standard 34,'lnterim Financial Reporting". These condensed interim financial statements do not include allof
the disclosures required for annual financial Etatements.and should be read in coniunction with the financial statements of
the Bank for tho year ended December 31, 2021.

Amendmenb to sxbtlng accountlng and reportlng standards that have become effoctive in ths current period.

There are certain amendments to existing accqunting and reporting standards that have become applicable to the
Bank for accounting periods beginning on or afier January 01, 2022. Thesa are considered either to not be
relevant or not to hava any signiticant impacl on these condensed interim tinancial statements.

Standar&, lnterpretations of and amendmants to approved accounting standards that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or affer
the date mentioned against each of them. These standards, interpretalions and the amendments are either not relevant to
the Bank's operations or are not expecled to have signilicant impact on the Banfs condensed interim ,inancial
statements other than certain additional disclosures.

As per the SBP'S BPRD Circular Letter no. 03 dated July 05, 2022, the applicability of IFRS 9, Financial lnstruments has
been defened to accounting periods beginning on or afi6r January 01; 2023. Certain requirements of this standard Wll be
applicable from January 0'1,2024. The impacl ofthe application of IFRS I in Pakistan on the Banfs financial statements
is being assessed

IFRS I Financial lnstruments addresses the rocognition, classification, measurement and derecognition of financial
assets and financial liabilities. The standard has also introduced a new impairment model for financial assets which
requires recognition of an impairment charge based on an'Expected Credit Losses'(ECL) approach rather than the
'incuned credit losses 'approach as currently followed. The ECL approach has an impacl on all assets of lhe Bank which
are exposed to credit risk. The Bank is in the process of assessing the full impac{ ofthis standard.

2

2.1

2.2

2.3

2.4



2.5

There are various amendments to existing accounting and reporting standards as applicable in Pakistan that are
not yet effective. These are not likely to have a material effect on the Bank's linancial statements.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of th6se condensed interim financial statements is the
same as that applied in the preparation ofthe fnancial statements for the year ended December 31, 202'1.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and method of computation adopted in the preparation of these condensed interim linancial
statements are the same as those applied in the preparation of the audited annual financial statements of the Bank, for
the year ended Decembet 31,2021.

FINANCIAL RISK MANAGETIIENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the
financial statements of the Bank for the year ended Decembet 3'l,2021.

(Un-audited) (Un-audited)
June 30, June 30,

2022 2021
Note ----Rupees in'000-----

CASH AND GASH EQUIVALENTS

Cash and balances with treasury banks

Balances with other banks

2,340,451 5,032,706

6,263,967 13,574,297

5.1

5.1 8,604,418 18,607,003

Cash and cash equivalents include the cash in hand, balances in current and saving deposits and term deposits with maturity of
less lhan 3 monlhs.



(Un-audited) (Audited)

June 30, December
2022 31,2021

-----Rupees in'000--....

253,950 199,729

373,233 | 36,676

613,268 | 40,684

5,300,000 I 4,170,000

6,286,501 4,247,360

6,540,451 4,447,089

ThB represents deposit accounts carrying markup rates ranging from 9.5% lo 12.25o/o (2021:.6.50/0 to 7.5%) per
annum.

GASH AND BALANCES WITH TREASURY BANKS

In hand

Localcurrency

With National Bank of Pakistan in

Local currency current accounts

Local currency deposit account

Local currency term deposit accounts

Prize bonds

This represents term deposits carrying markup rates ranging
annum having maturities ranging from 3 months lo 12 months.

BALANCES WITH OTHER BANKS 
,.,

In Pakistan (Azad Jammu and Kashmir)

ln current accounts

ln deposit accounts

from 10.2o/o to 14.85o/o (2021: 7.07o/o lo V.76o/o) per

514,112 | 331,776

15,396,544 | 14,442,857

15,910,656 14,774,633

6.1

6.2

6.1

6.2

7.1

8.1

7.1 This repr€sEnts savings deposit accounts amounting to Rs. 1,271;146 thousand (2O21i 1,832,420 lhousand) carrying ma*up rates
ranging from 9o/o to 12.7o/o (202'l: 6oh lo 8%) p6r annum and term deposits carrying markup rates ranging fiom '10.60/0 to 22.50/0
(2021i 6.70/0 lo 20o/o) per annum having maturities ranging from 3 months to 3 yBars except for two term d€posits amounting to Rs.
500,000 thousand and Rs. '1,200,00 thousand placed with a bank maturing in 2029 8nd 2032 respectively.

INVESTMENTS

lnvestments by
type:

Available-for.sale
securities

Units of open ended
mutualfunds

Held-to-maturity
securities

Term finance
certificates - note 8.2

Total
lnvestmentrs

205,000 (29,531) 175,469 205,000 (21,225) 183,775

49,940 (49,940) 49,940 (49,940)

December 31,2021

254,940 (49,940) (29,531) {75,469 254,940 (49,940) (21,225) 183,775



(Un-audited) (Audited)
June 30, December 31,

2022 2021
----Rupees in'000---

8.2 Provision for diminution in value of investments

8.2.1 Opening balance
Charge for the period I year
Closing balance

8.2.2 Particulars of provision against debt securities

Category of classification - Non Performing
lnvestments (NPI)

Domestic
Loss

Total

ADVANCES

49,940 49,940

(Un-audited)
June 30,2022

49,940 49,940

(Audited)
December 31,2021

Loans, cash credits, running
finances, etc.
Advances - gross

Provision against advances
- Specific
- General

Advances - net of provision

----Rupees in'000-
NPI Provision NPI Provision

49,940 49,940 49,940 49,940
49,940 49,940 49,9

Performinq Non Performinq Total
June 30,

2022
December
31,2021

June 30,
2022

December
31,2021

June 30,
2022

December 31,
2021

-Rupees in'000---

3,143,203 2,866,660 144,127 136,739 3,287,330 3,003,399

3,143,203 2,866,660 144,127 136,739 3,297,330 3,003,399

rsr.izst rzg.iggr
(131,563) (108,487) (131,563)

(81.473)
(108,487)

(79,599)

(Un-audited) (Audited)
June 30, December 31,

2022 2021

---Rupees in'000---
3,287,330 3,003,399

thousand (2021: 136,739 thousand) which have been

9.1

9.2

Particulars of advances (Gross)

ln local currency

Advances include Rs. 144,127
status as detailed below:-

Category of Classification
(Un-audited)

June 30,2022

placed under non-performing

(Audited)
December 31,2021

9.3

Domestic
Other Assets Especially Mentioned
Substandard
Doubtful
Loss
Total

Particulars of provision
against advances

Non Non
Performing Provision Performing Provision

i::L:---------__-R u o,", l;o'tti

u,ezg a,ies
438 219

t,izt 742
518 259

129,060 128,175 131,594 107,486

(Un-audited) (Audited)

June 30,2022 December 31.2021
Specific General Total Specific General Total

Opening balance
Charge for the period I year
Reversals

Amounts charged off -
agriculture financing

Closing balance

23,076 1,874 24,950 13,083

(52,216)

23,880 36,963

(52,216)

-*-Rupees in'000-
47,620 55,719 203,33908

35,390
fi23141

1,874 37,264
fi2,3141

37,669
(24,586)

23,880 61,549
(24,586

131,563 81,473 213,036 108,487 79,599 188,086



9.3.1 Particulars of provision against advances
(Un-audited)

June 30,2022
(Audited)

December 31 2021

ln localcurrency

:.::::T......-::.1.".l11..........,::1,r"""'l;'lo'[[.........:.::::1............]::1...

13{,563 8{,473 2{3,036 108,487 79,599 188,086

g"3.2 The FSV benefit availed as at June 30,2022 is Rs. 3,335 thousand (2021: Rs. 25,790 thousand). Had the FSV benefit

not been availed, Bank's profit before and after tax would have been decreased by Rs. 3,335 thousand (2021: Rs.

23,740 thousand) and Rs. 1,700 thousand (2021: Rs. 15,730 thousand) respectively. under BSD circular No. 1 of 2011

dated October 21, 2011. Reserves and un-appropriated profit to that extent are not available for distribution by way of
cash or stock dividend.

(Un-audited) (Audited)

June 30, December 31,
Note 2022 2021

----Rupees in'000--..-10 FIXED ASSETS

Capital work-in-progress
Property and equipment

10.1

10.2 ,10.3
19,556 10,436

281,166 243,450
300,722 253,886

10.1 Capitalwork-in-progress
Advances to suppliers 19,556

10.1.1 This represents advances to suppliers in respect of purchase of vehicles amounting to Rs. 10,400 thousand and
purchase of office equipment, computers and furniture amounting Rs. 9,100 thousand for new branches to be opened.

10.2 This includes right-of-use assets amounting to Rs. 133,114 thousand (2021 : 120,100 thousand).

8,101

(Un-audited) (Un-audited)

':;i:o' June so,2o21

----Rupees in'000---..-10.3 Additions to fixed assets

The following additions have been made to fixed assets dJ'ring the period:

Capital work-in-progress
Property and equipment
Freehold land
Leasehold lmprovements
Furniture and fixture
Computer equipments
Vehicles
Electrical'office and computer equipment

Right-of-use assets

Total

10.3.1

10.3.{ The land measuring 1 Kanal has been purchased in sub sector F-2 of Mirpur city. The
of construction of regional office.

11 DEFERRED TAX ASSETS
Taxable temporary differences on :

- Accelerated tax depreciation
Deductible temporary differences on :

-Provision against receivable from Kashmir Council
-Provision against customer claims
-Deficit on revaluation of investments
-Lease liability against right of used assets
- Provision against non-performing advances

Net deferred tax asset

12 OTHER ASSETS
lncome/ mark-up accrued in local currency - net of provision

Branch adjustment account
Advances, deposits, advance rent and other prepayments

Stationery and stamps in hand

Others

Less: Provision held against other assets
Other assets - net of provision

9,120

38,026
28,988

76,134 17,930

plot is purchased for the purpose

(Un-audited) (Un-audited)

June 30,2022 June 30,2021

----Rupees in'000-------

(34,930) (31,035)

z,ito
3,793

12,698
63,911

1,457

48,999 30,011

1,040,052

419
4,322
6,633

1,341,524 1,051,426
(4,815) (4,815)

1,336,709 1,046,6fl

15,918
2,012

1,685
3,101

7,428
48,482

350

1,243,082
33,662

7,950
7,482

49,348

12.1

28,685 I

1,444 | 732
2,265 | 2,355
4,367 I 3,405

. I 7,882
1,265 1,544



12.1

13

14

Provision held against other assets

Receivable from Kashmir Council

BILLS PAYABLE
ln Pakistan

DEPOSITS AND OTHER ACCOUNTS

Customers
Current deposits
Savings deposits
Term deposits
Others

LIABTLTTIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

Lease liabilities included in the statement of financial position

of which are:

Less than ong year

One to five years

More than five years

Maturity analysis - contractual undiscounted cash flows

Less than one year

One to five years

More than five years

Total undiscounted tease !iabilities

OTHER LIABILITIES
Mark-up/ return/ lnterest payable in local currency
Accrued expenses
lncome tax payable

Branch adjustment account
Provision for bonus to employees
Provision against customer claims
Leave encashment
Education cess
Others

(Un-audited) Audited
June 30, December 31,

2022 2021

-----Rupees in'000-----

4,815 4,815

37,400 158,180

Audited

(Un-audited) Audited
June 30, December 31,

2022 2021

-----Rupees in'000------

148,630 138,519

Note

15

39,002

101,994

7,634

36,349

87,110

15,060

148,630 138,519

41,569

148,821

24,065

37,586

122,234

31,910

214,455 191,730

16

16.1 430,469
3,990

165,652

13,411
8,821

82,242
38,273

247,452
4,149

64,935
102,067
24,001

8,861

48,242
19,186

78,687 44,217
82'.1,145 563,110

16.1 !t includes an amount of Rs.
parties .

Un-aud
June 30,2022 December 31,2021

!n local
currency

ln foreign
currencies

Total
ln local

currency
ln foreign
currencies

Total

--Rupees in'000--

5,004,027
8,090,461
4,062,072

6,969,105
9,245,153
4,437,744

211,081

6,969,105
9,245,153
4,437,744

5,004,027
8,090,461
4,062,072

143,360 thousand (2021: Rs. 100,571 thousand) on account of interest payable to related



17 DEFICIT ON REVALUATION OF ASSETS

Deficit on revaluation of
- Available for sale securities
Deferred tax on deficit on revaluation of:
- Available for sale securities

CONTINGENCIES AND COMMITMENTS

-Guarantees
-Commitments
-Bills for collection

18.1 Guarantees:
Financial guarantees

18.2 Commitments:
Loan sanctioned but not disbursed
Unavailed running fi nance

19 MARK.UP / RETURN / INTEREST EARNED
On:

a)
b)

Note

18.1

18.2

18.3

(Un-audited) Audited
June 30, December 31,

2022 2021

----Rupees in'000------

(29,531) (21,225)

12,698 7,428
(16,833) (13f W)

33,662 I 19,586
109,693 | 52,484

102 I 58
{69,457 130,305

33,662 19,586

49,088 23,153
29,33160,605

-U na udited------------

For the Half
Y;;;;;' ro'the 

Harfi**; ,H::;::;i'
-----------Rupees in'000--------

222,404 184,687
1,117,852 589,522
1,340,256 774.209

8.1

18

{09,693 52,484

18.3 Bills for collection

Bills for collection represent bills drawn in favor of varioug financial institutions on behalf of the BanKs customers. These
are accepted by the Bank as an agent and the Bank does not carry any $edit risk in respect of these bills.

Loans and advances
Balances with banks

Deposits
Liabilities against assets subject to finance lease

536,956

'12,647

307,039
7,629

20 MARK.UP/RETURN/INTEREST EXPENSED
On:
a)

b)

21 FEE & COMMISSION INCOME

Branch banking customer fees
Commission on cheque books
Credit related fees
Commission on guarantees
Commission on remittances
Commission on insurance
Commission on utility bills
Postages charges
Others

549,603 314,668

1,569
2,377
2,702

520
853

1,257
2,924

321
123

1,714
2,522
3,007

358
613
474

2,469
355
178

12,646 11,690



-Unaudited----------

For the Half For the Half
Yearended Yearended

June 30,2022 June 30,2021

----------Rupees in'000--
22

23

24

25

26

OTHER INCOME

Gain on sale of fixed assets
Site visits and fee collection charges
Write offs recovered
Other income

OPERATING EXPENSES
Total compensation expense
Propefi expense
Rent & taxes
lnsurance
Utilities cost
Security (including guards)
Repair & maintenance (including janitorial charges)
Depreciation on right-of-use assets
Depreciation on owned fixed assets

lnformation technology expenses
Software maintenance
Hardware maintenance
Depreciation
Network charges

Other operating expenses
Directors' fees and allowances
Legal & professional charges
Travelling & conveyance
Depreciation
Entertainment
Donation
Training and development
Postage & courier charges
Communication
Stationery & printing
Marketing, advertisement & publicity
Auditors' remuneration
Education cess
Others

PROVISTONS & WRITE OFFS . NET

Charge of provisions against loans & advances - net

TAXATION

Current
Deferred

EARNINGS PER SHARE

Profit for the period

Weighted average number of ordinary shares

Basic and diluted earnings per share

s,ioz
2,575

135

175
2,880

4

9.3

6,112 3,059

265,985 173,411

57,569 49,558

10,635 | 7,260
1,329 | t,03t
3,564 | 2,690

3,589
19,327 14,570

1,293 | 1,497
32S I 1,148

7,435 I 5,649
5,877 | 4,457vtvt a

7,916 | 5,248
. I 1,136

2,945 I 61

1,997 I 1,699

2,1021 1,98t
5,924 I 3,838
1,034 I 156

1,331 | 1,194
19,824

3
66,964 32,596

409,845 270,1 35

24,950 14,838

198,238 74,363
(13,718) (2,329)
184,520 72,034

199,192 117,673

--Number
514,290,320 240,410,539

-l 31

- | 2,031
14,721 I 9,530
16,799 I 15,447
6,202 | 3,9+A

15,974 I 14,886
3,993 I 3,685



27 FAIR VALUE UEASUREMENTS

The fair value of quoted securities other than those classifed as held to maturity, is based on quoted market price. Quoted
securities classified as held to maturity are canied at cost. The fair valua of unquoted equity securities, other than investrnents
in associates and subsidiaries, is determined on lhe basis of the break-up value of these investnenb as per their latest

available audited fi nancial statements.

The fair value of unquoted debt securities, ,ixed tenn loans, other assets, other liabilities, fixed term deposits and bonowings
cannol be calculated with sufficient reliability due to the absance of a cur€nt and active market for these assets and liabilities

and reliable data regarding market rates for similar instruments.

27.1 Fah vdrc of financial assets

The Bank measures fair values using.the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level I Fairvalue measurements using quoted prices (unadjusted) in ecrive markets for identical assets or liabilities.

r -.,-r r.Fair value measurementa using inputs other than quoted prices included within Level 'l that aro observable for the
'-'-' - asgets or liability, either direclly (i.e. as prices) or indirec{y (i.e. derived from prices).

Level 3:Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.

unobseNable inputs).

The table below analyses financial instrumentrs measured at the end of the reporting period by the level in the fair value
hierarchy into which the fair value measurement is categorized:

June 30, 2022 (Un-Audited)

Garrying Value Level 1 Level 2 Level 3 Total

---Rupees in'000-On balance sheet financial
instruments

Financial assets - measured at fair
value
lnvestments

Mutual Fund

Financial assets - disclosed but not
measured at fair value

Cash and balances with treasury banks

Balances with other banks
Advances
Other assets

On balance sheet financial
instruments

Financial assets . measured at fair
value
lnvestments

Mutual Fund

Financialassets - disclosed but not
measured at fair value
Cash and balances with treasury banks

Balances with other banks
Advances
Other assets

26,817,831 175,469

175,469 175,469

175,469 175,469

6,540,451

15,910,656
3,074,294
1,292,430

6,540,451

15,910,656
3,074,294
1,292,430

26,817,831 26,817,831

26,993,300

December 31, 2021 (Audited)

Carrying Value Level 1 Level 2 Level 3

---Rupees in'000-

- 183,775

Total

183,775

4,447,089

14,774,633
2,815,313
1,046,685

183,775 183,775

4,447,089

14,774,633
2,815,313
1,046,685

23,083,720 23,083,720

23,083,720 183,775 23,267,ry!



Segment details with respect to business activities

Profit and loss account

Net mark-up/return/profit
Non mark-up/return/interest income
Total lncome

Segment direct expenses
Total expenses
Provisions charged / (reversal)
Profit before tax

Statement of financial position

Cash & bank balances
lnvestments
Advances - performing

- non-performing
- provision

Operating fixed assets
Deferred tax asset
Others
Totalassets

Bills payable
Deposits & other accounts
Lease liability
Others
Total liabilities
Equity
Total equity & liabilities

Contingencies & Commitments

Profit and loss account

Net mark-up/return/profit
Non mark-up/return/i nterest income
Total lncome

Seg ment direct expenses
Tota! expenses
Provisions (reversal)
Profit before tax

,-----------Rupees in'000--

201,226 589,427
46 14,937 8,465 4,406

790,653
27,854

201,272 604,364 8,465 4,406

60,295 345,694 2,536 1,320

818,507

409,845

60,295 345,694 2,536 1,320 409,845

1,874 23,076 24,950
139,103 235,594 5,929 3,086 383,712

22,451,107 - 22,451,107

2,648,875
44,240
7,209

1,056,552

425,419
253,652

41,329
1,861

303
245,931 34,033

tat
158
193

3,074,294
300,722
48,999

1,336,709
3,756,876 23,592,907

- 37,400
20,763,083

21,866 125,366
53,591 767,019

36,197

920
516

1,320

478
19

27,387,300

37,400
20,763,083

148,630
821,145

75,457 21,692,868 1,436 497 21,770,258
3,691,419 1,900,039 34,761 823 5,617,042
3,756,876 23,592,907 36,197 1,320 27,387,300

49,088 50,605 26,102 33,662 169,457

164,583 294,958
334 3,151 8,711

- 459,541
2,943 15,139

164,917 298,109 8,711

2,981 1,007 270,135

-
209,708

2,943 474,680

56,439 209,708
56,439
14,964 (126)

2,981 1,007 270,135
14,838

For the half ended June 30,2022 (Un-aud

Retail Banking
Commercial

Banking
Payment and
Settlement

Agency
Services

Total

As at June 30,2022 -audited

Retail Banking
Commercial

Banking
Payment and
Setttement

Agency
Services

Total

---Rupees in'000----

17 7

2,716,561
54,060

fi21,8461

426,542
90,067

(91.190)

3,143,203
144,127

(213,036)

For the half ended June 30, 2021 (Un-audited

Retail Banking
Commercial

Banking
Payment and
Settlement

Agency
Services

Total

93,514 88,527 5,730 1,936 189,707



As at December 31,2021

Retail Banking
Commercial

Banking
Payment and
Settlement

Agency
Services

Total
Statement of financial Position

Cash & Bank balances
lnvestments
Advances - performing

- non-performing
- provision

Operating fixed assets
Deferred tax asset
Others
Totalassets

Bills payable
Deposits & other accounts
Liabilities against assets subject to
finance lease
Others
Total liabilities
Equity
Total equity & liabilities

Contingencies & commitments

- 19,221,722
- 183,775

- 19,221,722
- 183,775

2,564,746
52,677
6,227

929,941

250,567
197,615
23,359

116,577

z,itt
293
64

1,117
132
29

2,815,313
253,886

30,011
1,046,61 1

3,553,591 19,993,615

158,180
17,270,623

2,834 1,278

610
12

23,551,318

158,180
17,270,623

138,51928,740 107,818 1,351

32.228 428.777 102,093 563,110
60,968 17,965,398

3,492,623 2,028,217
103,444

(100,610)
622
656

18,130,432
5,420,886

3,553,591 19,993,615 2,834 1,278 23,551,318

23,153 29,331 59,235 19,586 130,305

2,640,261
41,238

(116.753)

226,399
95,501

(71,333)

2,966,660
136,739

(188,086)



29 RELATED PARTY TRANSACTIONS

Parties ar€ considered to be related if one party ha8 the ability to control the oth€r party or Exercisg significant influsnce over the other
party in making financisl or opersting dEcisions. The Govgmment of Azad Jammu and Kashmir holds direc{y and indirectly Banks entiro
share capital at th€ p€riod end, ther€for€ all of its depart nents are related parties of the Bank. Also the Bank has related party
relationship8 with its direclors, key management personnel, entities overwhich the directoE are able lo exercise significent influ€nce.

The Bank ent€rB into transactions with related parties in the odinary cou6e of busingss end on substantially the same terms as for
comparable tansacllons with person of similar standing. Contributions to and accruals in respecl of staff retir€m€nt ben€fits and other
b€nsfit plans are made in accordance with the terms of tie contribution plan. R€mungration to the gxecutives / offcers is determined in
accordanca with the t€rms of th6ir appointm€nt.

Details of transaclions with relabd parties during the period, other than those which have been disclosed elsewhere in these condensed
interlm linancial statements are as follows:

tfiil;;;ilt Kev
Directors I 

-' - 
_-,_;^;'-- I management

Government

related personnel

(Audited)

December 31,2021

Government
Key

Directors I ;lji[# 1,","+i,3;,,personnel

(Un-audited)

June 30,2022

Rupees in'000
Advances
Opening balance
Additions / (decrease) during the period /
year

Closing balance

Provision held against advances

Other assets

Deposits and other accounts
Opening balance
Received / (withdrawn) during the period /
year

Closing balance

Other Liabilities
lnterest / mark-up payable

RELATED PARTY TRANSACTIONS

lncome

Mark-up / return / interest earned

Expense

Mark-up / return / interest paid

Directors' fees and allowances

- 143,360

(Un-audited)

For the half year ended June 30,2022

100,571

(Un-audited)

For the half year ended June 30, 2021

61,031

17,784

32,503

28,528

78,815 61,031

8,332,479

1,130,900

4,384

(703)

5,439,545

2,892,934

663

3,721

9,463.279 3,681 8,332,479 4,384

Government
l"iiuii ""i',1I 

KeY
Directors 

I 
- 

r"l"t"; - I 
management

personnel
"inii"iJ I KeY

Directors I it","r"i"J I management

I dor^o,+-o''+ I Personne!

(Rupees in'000)

991 949

t,)gs
93,7_57 92

t,igz
161,908 77

921,293 93,757 1,497 161,908 77



CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR):
Paid-up capital (net of losses)

Capital Adequacy Ratio (CAR):
Eligible common equity tier 1 (CET 1) capital

Eligible additionaltier 1 (ADT 1) capital

Total regulatory adjustment applied to CET1

Total Eligible Tier 1 Capital
Eligible Tier 2 Capital
Total Eligible Capital (Tier 1 + Tier 2)

Risk Weighted Assets (RWAs):

Credit Risk

Market Risk

Operational Risk
Total

Common Equity Tier 1 CapitalAdequacy Ratio

Tier 1 CapitalAdequacy Ratio

Total Capital Adequacy Ratio

Leverage Ratio (LR): 
.i

Eligible Tier-1 Capital
Total Exposure
Leverage Ratio

Liquidity Goverage Ratio (LCR):
Total High Quality Liquid Assets
Total Net Cash Outflow
Liquidity Coverage Ratio

Net Stable Funding Ratio (NSFR):

Total Available Stable Funding

Total Required Stable Funding
Net Stable Funding Ratio

(Un-audited) (Audited)

June 30, December 31,
2022 2021

---------Rupees in'000------

10,0oo,ooo 1o,ooQpgq

5,633,875 | 5,165,646

:1.
5,633,875

64,640

5,165,646

65,802

5,698,515 5,231,448

{0,952,531 I 8,697,335

438,673 | 459,438

1,06{,483 I 1,517 ,260
12,452,687 10,674,032

45.24o1o 48.39%

45.24% 48.39%

45.76% 49.01o/o

5,633,875

27,556,757

5,165,646

23,681,623

20o/o 22o/o

The SBP through its BSD Circular No. 07 dated April 15, 2009 has prescribed the minimum paid-up capital (net of
accumulated losses) for Banks to be raised to Rs.10,000 million by the year ending December 31, 2015. The paid-up capital
of the Bank for the period ended June 30, 2022 stood at Rs.S,143 million (2021: Rs.5143 million). Banks are also required to
maintain a minimum CAR of 10.00% plus capital conservation buffer of 2.50o/o and High Loss Absorbency Requirement of
1.00% of the risk weighted exposures of the Bank.

ln order to dampen the effects of COVID-19, the State Bank of Pakistan under BPRD Circular Letter No. 12 of 2020 has
given a regulatory relief and reduced the Capital Conservation Buffer (CCB) as prescribed vide BPRD Circular No. 6 of
August 15, 2013, for the time being, from its existing level of 2.50o/o to 1 .50%, till further instructions.

Further, under Basel lll instructions, Banks are also required to maintain a Common Equity Tier 1 (CET 1) ratio and Tier 1

ratio of 6.00% and 7.50%, respectively, as at June 30,2022.

Under the current capital adequacy regulations, credit risk and market risk exposures are measured using the Standardized
Approach and operational risk is measured using the Basic lndicator Approach. Credit risk mitigants are applied against the
Bank's exposures based on eligible collateral under comprehensive approach.

22,451,107

10,129,564
19,221,722

5,953,917

222o/o 323%

14,226,834

11,834,435

13,209,976

10,970,802

120o/o 120o/o



31 GENERAL

Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of Directors of the Bank on

r
W

Director

Lstwz*r,
Director


