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INDEPENDENT AUDITORS’ REVIEW REPORT

To the members of The Bank of Azad Jammu and Kashmir
Report on review of condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of ‘pancml posmon of the Bank of Azad
Z /

condensed interim statement of comprehensive income, condensed interim statement of changes in equ1ty,
im ﬁnancial statements for the half

responsible for the preparatlon and presentation 9% rim ﬁnan01al statements in
accordance with accounting and reporting standards/é{s’”ff)’ﬁhcable in Pak1stan/§f interim financial reporting.
Our responsibility is to express a conclusion on thes’ ondensed interim ﬁnaﬁefa} tatements based on our

review.
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Scope of Review

We conducted our review in accordance w
of Interim Financial Information Performe :
financial statements consis /t;,,
accounting matters, and agg
scope than an audit cong' f
not enable us to obtairt s a8 /rance tha

identified in an audit. Accott g ly, we
: fg

g' n Review Engagements 2410, "Review
""’gfndent Auch of the Entity". A review of interim
i , of pet{/ﬁ’;}; respons1ble for financial and
z‘// aﬁ’% dure§ /A review is substantially less in
itional Stan ;gs on Auditing and consequently does
ome aware of all significant matters that might be
Sa _f;, audit opinion.

-(ﬁ_f':
ot prepared, in all material respects, in accordance with the
ﬁ}as appT 4 /Je in Pakistan for interim financial reporting.
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The figures of the é lensed i t/;jm profit and loss account and condensed interim statement of
comprehensive income féix’-“ € qu ;éfs ended June 30, 2022 and June 30, 2021 have not been reviewed by

us, as we are required to rev% ¥ cumulative figures for the half year ended June 30, 2022. *6{
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THE BANK OF AZAD JAMMU AND KASHMIR

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022

(Un-audited) (Audited)
Note June 30, December 31,
2022 2021
-----------RUpees in '000----------
ASSETS
Cash and balances with treasury banks 6 6,540,451 4,447,089
Balances with other banks 7 15,910,656 14,774,633
Lendings to financial institutions - =
Investments 8 175,469 183,775
Advances 9 3,074,294 2,815,313
Fixed assets 10 300,722 253,886
Intangible assets - -
Deferred tax assets 11 48,999 30,011
Other assets 12 1,336,709 1,046,611
27,387,300 23,551,318
LIABILITIES
Bills payable 13 37,400 158,180
Borrowings - -
Deposits and other accounts 14 20,763,083 17,270,623
Liabilities against assets subject to finance lease 15 148,630 138,519
Subordinated debt . - -
Deferred tax liabilities - -
Other liabilities 16 821,145 563,110
21,770,258 18,130,432
NET ASSETS 5,617,042 5,420,886
REPRESENTED BY :
Share capital 5,142,903 5,142,903
Reserves 308,875 269,037
Advance against issue of shares - -
Deficit on revaluation of assets 17 (16,833) (13,797)
Unappropriated profit 182,097 22,743
5,617,042 5,420,886
CONTINGENCIES AND COMMITMENTS 18
The annexed notes 1 to 32 formyan integral part of these condensed interim financial statements. KA .
. v Piger
Presidentlcﬁ) Chief Financial Officer Director Direct}\f_ B} Director a




THE BANK OF AZAD JAMMU AND KASHMIR

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2022

For the

For the

| BN BN BN S5 SN BF S BN BN BN B¢ B¢ B BF B BN B B¢ B N

ariar Y For the Half For the Half
Note en(cli:d June en?ied June Year ended Year ended
30, 2022 30, 2021 June 30, 2022 June 30, 2021
Rupees in '000
Mark-up / return / interest earned 19 744,185 362,925 1,340,256 774,209
Mark-up / return / interest expensed 20 294,042 160,141 549,603 314,668
Net mark-up/interest income 450,143 202,784 790,653 459,541
NON MARK-UP/INTEREST INCOME
Fee and commission income 21 7,614 6,213 12,646 11,690
Dividend income 8,621 390 9,096 390
Other income 22 4,389 1,452 6,112 3,059
Total non-markup/interest Income 20,624 8,055 27,854 15,139
Total Income 470,767 210,839 818,507 474,680
NON MARK-UP/INTEREST EXPENSES
Operating expenses 23 260,688 139,819 409,845 270,135
Workers welfare fund - - - -
Other charges . - - -
Total non-markup/interest expenses . 260,688 139,819 409,845 270,135
Profit before provisions 210,079 71,020 408,662 204,545
Provisions and write offs - net 24 10,477 7,596 24,950 14,838
Extra ordinary / unusual items - - - -
PROFIT BEFORE TAXATION 199,602 63,424 383,712 189,707
Taxation 25 113,291 17,320 184,520 72,034
PROFIT AFTER TAXATION 86,311 46,104 199,192 117,673
Rupees
Restated

BASIC AND DILUTED EARNINGS PER SHARE 26 0.17 0.19 0.39 0.49
The annexed notes 1 to 32 form an integral part of these condensed interim financial statements. -f‘ .
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THE BANK OF AZAD JAMMU AND KASHMIR
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2022

For the quarter Fz;:th; For the Half For the Half
ended June en?ied Juns Year ended Year ended
30, 2022 30, 2021 June 30,2022  June 30, 2021
Rupees in ‘000
Profit after taxation for the period 86,311 46,104 199,192 117,673
Other comprehensive income
Items that may be reclassified to profit and
loss account in subsequent periods:
Movement in surplus / (deficit) on revaluation of (8,886) 7,278 (8,306) 10,963
investments - net
Related deferred tax 4,314 (2,547) 5,270 (3,837)
(4,572) 4,731 (3,036) 7,126
Total comprehensive income 81.739 50,835 196.156 124,799
The annexed notes 1 to 32 fornyan integral part of these condensed interim financial statements. *6“ .
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THE BANK OF AZAD JAMMU AND KASHMIR

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

FOR THE HALF YEAR ENDED JUNE 30, 2022

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments:
Depreciation
Depreciation on right-of-use assets
Interest expense on lease liability
Provision against loans and advances

(Increase)/ decrease in operating assets
Advances

Others assets (excluding advance taxation)

Increase/ (decrease) in operating liabilities
Bills payable
Deposits
Other liabilities (excluding current taxation)

Income tax paid
Net cash flow generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Dividends received

Net proceeds from placement with banks
Investments in operating fixed assets
Proceeds from sale of fixed assets

Net cash flow (used in) / generating from investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Advance received against issue of shares

Payment of lease liability against right-of-use assets

Net cash flow (used in) / generated from financing activities

(Decrease)/Increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at end of the period

The annexed notes 1 to 32/,

President/CEO Chief Financial Officer
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Note

23

For the Half
Year ended
June 30, 2022 June 30, 2021

For the Half
Year ended

383,712 189,707
(9,096) 390
374,616 189,317
13,324 10,832
15,974 14,886
12,647 7,629
24,950 14,838
66,895 48,185
441,511 237,502
(283,931) (352,432)
(290,098) 23,579
(574,029) (328,853)
(120,780) (40,187)
3,492,460 4,096,609
157,318 496,800
3,528,998 4,553,222
(97,521) (47,737)
3,298,959 4,414,134
9,096 390
(5,825,320) 688,158
(47,146) (12,206)
(5,863,370) 676,342
. 2,800,000
(31,524) (16,796)
(31,524) 2,783,204
(2,595,935) 7,873,680
11,200,353 10,733,323
8,604,418 __ 18,607,003

rm An integral part of these condensed interim financial statements.
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THE BANK OF AZAD JAMMU AND KASHMIR
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)
FOR THE HALF YEAR ENDED JUNE 30, 2022

1.

2.2

23

24

STATUS AND NATURE OF BUSINESS

The Bank of Azad Jammu and Kashmir (the Bank) was established under The Bank of Azad Jammu and Kashmir Act,
2005 (the Act) and is principally engaged in commercial banking and related services as a non-scheduled bank in Azad
Jammu and Kashmir State. The registered office of the Bank is situated at Bank Square, Chatter, Muzaffarabad, Azad
Jammu and Kashmir. The Government of Azad Jammu and Kashmir and Behbood Fund & Group Insurance -
Government autonomous body own 100 percent of ordinary shares of the Bank as on June 30, 2022 in proportion of
97.59% and 2.41% (2021: 97.59% and 2,41%) respectively.

The Bank has 77 branches (December 2021: 77 branches; June 2021: 74 branches) in Azad Jammu and Kashmir.
BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

Bye-Laws of the Bank require that the statement of financial position and profit and loss account of the Bank shall be
drawn up in conformity with the rules and regulations of the State Bank of Pakistan (SBP) and Section 34 of the Banking
Companies Ordinance, 1962. Accordingly, these financial statements have been prepared in accordance with the
requirements of the Act, its Bye-Laws and approved accounting and reporting standards as applicable in Pakistan.
Approved accounting and reporting standards comprise of:

The accounting and reporting standards as applicable in Pakistan for interim financial reporting comprise of:

International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards
Board (IASB); and

Provisions of and directives issued under the Banking Companies Ordinance, 1962 and directives issued by the State
Bank of Pakistan (SBP). )

Whenever the requirements of the directives issued by thé SBP differ with the requirements of IFRS, the requirements of
the said directives, shall prevail. ’

The disclosures made in this condensed interim financial statements have been limited based on the format prescribed
by the State Bank of Pakistan (SBP) vide BPRD Circular Letter No. 05 of 2019 dated March 22, 2019 and International
Accounting Standard 34, "Interim Financial Reporting". These condensed interim financial statements do not include all of
the disclosures required for annual financial statements and should be read in conjunction with the financial statements of
the Bank for the year ended December 31, 2021.

Amendments to existing accounting and reporting standards that have become effective in the current period.

There are certain amendments to existing accounting and reporting standards that have become applicable to the
Bank for accounting periods beginning on or after January 01, 2022. These are considered either to not be
relevant or not to have any significant impact on these condensed interim financial statements.

Standards, interpretations of and amendments to approved accounting standards that are not yet effective

The following standards, amendments and interpretations are only effective for accounting periods, beginning on or after
the date mentioned against each of them. These standards, interpretations and the amendments are either not relevant to
the Bank's operations or are not expected to have significant impact on the Bank's condensed interim financial
statements other than certain additional disclosures.

As per the SBP's BPRD Circular Letter no. 03 dated July 05, 2022, the applicability of IFRS 9, Financial Instruments has
been deferred to accounting periods beginning on or after January 01, 2023. Certain requirements of this standard will be
applicable from January 01, 2024. The impact of the application of IFRS 9 in Pakistan on the Bank's financial statements
is being assessed

IFRS 9 Financial Instruments addresses the recognition, classification, measurement and derecognition of financial
assets and financial liabilities. The standard has also introduced a new impairment model for financial assets which
requires recognition of an impairment charge based on an 'Expected Credit Losses' (ECL) approach rather than the
‘incurred credit losses 'approach as currently followed. The ECL approach has an impact on all assets of the Bank which
are exposed to credit risk. The Bank is in the process of assessing the full impact of this standard.
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5.1

There are various amendments to existing accounting and reporting standards as applicable in Pakistan that are
not yet effective. These are not likely to have a material effect on the Bank’s financial statements.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The basis for accounting estimates adopted in the preparation of these condensed interim financial statements is the
same as that applied in the preparation of the financial statements for the year ended December 31, 2021.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and method of computation adopted in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the audited annual financial statements of the Bank, for
the year ended December 31, 2021.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Bank are consistent with those disclosed in the
financial statements of the Bank for the year ended December 31, 2021.

(Un-audited) (Un-audited)

June 30, June 30,
2022 2021
Note  ---ee-i Rupees in '000-------
CASH AND CASH EQUIVALENTS
Cash and balances with treasury banks 2,340,451 5,032,706
Balances with other banks 6,263,967 13,574,297
5.1 8,604,418 18,607,003

Cash and cash equivalents include the cash in hand, balances in current and saving deposits and term deposits with maturity of
less than 3 months.



6.1

6.2

71

8.1

CASH AND BALANCES WITH TREASURY BANKS

(Un-audited)  (Audited)
June 30, December
2022 31, 2021

In hand
Local currency 253,950 199,729
With National Bank of Pakistan in
Local currency current accounts 373,233 36,676
Local currency deposit account 6.1 613,268 40,684
Local currency term deposit accounts 6.2 5,300,000 4,170,000
6,286,501 4,247,360
Prize bonds - -
6,540,451 4,447,089

This represents deposit accounts carrying markup rates ranging from 9.5% to 12.25% (2021:6.5% to 7.5%) per

annum.

This represents term deposits carrying markup rates ranging from 10.2% to 14.85% (2021: 7.07% to 7.76%) per
annum having maturities ranging from 3 months to 12 months.

BALANCES WITH OTHER BANKS

In Pakistan (Azad Jammu and Kashmir)

In current accounts 514,112 331,776
In deposit accounts 71 15,396,544 14,442,857
15,910,656 14,774,633

This represents savings deposit accounts amounting to Rs. 1,271,146 thousand (2021: 1,832,420 thousand) carrying markup rates
ranging from 9% to 12.7% (2021: 6% to 8%) per annum and term deposits carrying markup rates ranging from 10.6% to 22.5%
(2021: 6.7% to 20%) per annum having maturities ranging from 3 months to 3 years except for two term deposits amounting to Rs.
500,000 thousand and Rs. 1,200,00 thousand placed with a bank maturing in 2029 and 2032 respectively.

(Un-audited) (Audited)
INVESTMENTS June 30, 2022 December 31, 2021
Investments by Cos.t/ Provislon Surplus /| Carrying Cos.tl Peavision Surplus / Carrying
. Amortized for - Amortized for . .
type: N (Deficit) | Value A (Deficit) Value
cost diminution cost diminution
Rupees in '000
Available-for-sale
securities
Units of open ended 205,000 . (29,531) 175,469 205,000 - (21,225) 183,775
mutual funds
Held-to-maturity
securities
Term finance 49,940  (49,940) . " 49940  (49,940) - -
certificates - note 8.2
Total
Investments 254,940 (49,940) (29,531) 175,469 254,940 (49,940) (21,225) 183,775




8.2
8.2.1

8.2.2

9.1

9.3

(Un-audited) (Audited)
June 30, December 31,
2022 2021

Provision for diminution in value of investments

Opening balance 49,940 49,940
Charge for the period / year - -
Closing balance 49,940 49,940
Particulars of provision against debt securities

(Un-audited) (Audited)

Category of classification - Non Performing June 30, 2022 December 31, 2021

Investments (NPI) =mesmesmenesennaea--RUpPEES iN '000------nnamneenanece-n
NPI Provision NPI Provision
Domestic
Loss 49,940 49,940 49,940 49,940
Total 49,940 49,940 49,940 49,940
ADVANCES Performing Non Performing Total
June 30, | December | June 30, |December June 30, December 31,
2022 31, 2021 2022 31, 2021 2022 2021
Rupees in '000
Loans, cash credits, running
finances, etc. 3,143,203 2,866,660 144,127 136,739 3,287,330 3,003,399
Advances - gross 3,143,203 2,866,660 144,127 136,739 3,287,330 3,003,399
Provision against advances
- Specific - - (131,563)| (108,487) (131,563) (108,487)
- General (81,473) (79,599) - - (81,473) (79,599)
(81,473) (79,599) (131,563) (108,487) (213,036) (188,086)
Advances - net of provision 3,061,730 2,787,061 12,564 28,252 3,074,294 2,815,313
(Un-audited) (Audited)
June 30, December 31,
2022 2021
Particulars of advances (Gross) . emeead| Rupees in '000-----
In local currency 3,287,330 3,003,399

Advances include Rs. 144,127 thousand (2021: 136,739 thousand) which have been placed under non-performing
status as detailed below:-

(Un-audited) (Audited)
Category of Classification June 30, 2022 December 31, 2021
Non Non
Performing Provision Performing Provision
Loans Loans
Rupees in '000-----------=-=-x=eux--
Domestic
Other Assets Especially Mentioned - - - =
Substandard 14,629 3,169 4,627 742
Doubtful 438 219 518 259
Loss 129,060 128,175 131,594 107,486
Total 144,127 131,563 136,739 108,487
(Un-audited) (Audited)
Particulars of provision
against advances June 30, 2022 December 31, 2021
Specific General Total Specific General Total
Rupees in '000

Opening balance 108,487 79,599 188,086 147,620 55,719 203,339
Charge for the period / year 35,390 1,874 37,264 37,669 23,880 61,549
Reversals (12,314) - (12,314)] (24,586) - (24,586)

23,076 1,874 24,950 13,083 23,880 36,963
Amounts charged off - . ) . (52,216) ) (52,216)
agriculture financing
Closing balance 131,563 81,473 213,036 108,487 79,599 188,086




9.3.1

9.3.2

10

10.1

10.1.1

10.2

10.3

10.3.1
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Particulars of provision against advances

(Un-audited) (Audited)
June 30, 2022 December 31, 2021
Specific General Total Specific General Total
Rupees in '000
In local currency 131,563 81,473 213,036 108,487 79,599 188,086

The FSV benefit availed as at June 30, 2022 is Rs. 3,335 thousand (2021: Rs. 25,790 thousand). Had the FSV benefit
not been availed, Bank's profit before and after tax would have been decreased by Rs. 3,335 thousand (2021: Rs.
23,740 thousand) and Rs. 1,700 thousand (2021: Rs. 15,730 thousand) respectively. under BSD circular No. 1 of 2011
dated October 21, 2011. Reserves and un-appropriated profit to that extent are not available for distribution by way of
cash or stock dividend.

(Un-audited) (Audited)
June 30, December 31,

Note 2022 2021
FIXEDASSETS  emmmems Rupees in '000-------
Capital work-in-progress 10.1 19,556 10,436
Property and equipment 10.2,10.3 281,166 243,450
300,722 253,886
Capital work-in-progress
Advances to suppliers 19,556 8,101

This represents advances to suppliers in respect of purchase of vehicles amounting to Rs. 10,400 thousand and
purchase of office equipment, computers and furniture amounting Rs. 9,100 thousand for new branches to be opened.

This includes right-of-use assets amounting to Rs. 133,114 thousand (2021 : 120,100 thousand).
(Un-audited) (Un-audited)

J“Z“oezgo’ June 30, 2021
Additions to fixedassets ~  ecececes Rupees in '000-------
The following additions have been made to fixed assets during the period:
Capital work-in-progress . R 9,120 -
Property and equipment .
Freehold land 10.3.1 28,685 -
Leasehold Improvements i 1,444 732
Furniture and fixture 2,265 2,355
Computer equipments 4,367 3,405
Vehicles - 7,882
Electrical office and computer equipment 1,265 1,544

38,026 15,918

Right-of-use assets 28,988 2,012
Total 76,134 17,930

The land measuring 1 Kanal has been purchased in sub sector F-2 of Mirpur city. The plot is purchased for the purpose
of construction of regional office.
(Un-audited) (Un-audited)
June 30,2022 June 30, 2021

DEFERRED TAX ASSETS
Taxable temporary differences on :
- Accelerated tax depreciation (34,930) (31,035)
Deductible temporary differences on : -
-Provision against receivable from Kashmir Council 2,070 1,685
-Provision against customer claims 3,793 3,101
-Deficit on revaluation of investments 12,698 7,428
-Lease liability against right of used assets 63,911 48,482
- Provision against non-performing advances 1,457 350
Net deferred tax asset 48,999 30,011
OTHER ASSETS
Income/ mark-up accrued in local currency - net of provision 1,243,082 1,040,052
Branch adjustment account 33,662 -
Advances, deposits, advance rent and other prepayments 7,950 419
Stationery and stamps in hand 7,482 4,322
Others 49,348 6,633
1,341,524 1,051,426
Less: Provision held against other assets , 12.1 (4,815) (4,815)

Other assets - net of provision 1,336,709 1,046,611
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16.1

Provision held against other assets

(Un-audited) Audited
June 30, December 31,
2022 2021

Receivable from Kashmir Council 4,815 4,815
BILLS PAYABLE
In Pakistan 37,400 158,180
DEPOSITS AND OTHER ACCOUNTS
(Un-audited) Audited
June 30, 2022 December 31, 2021
In local In foreign Total In local In foreign Total
currency | currencies currency currencies
Rupees in '000
Customers
Current deposits 6,869,105 - 6,869,105 5,004,027 - 5,004,027
Savings deposits 9,245,153 - 9,245,153 8,090,461 - 8,090,461
Term deposits 4,437,744 - 4,437,744 4,062,072 - 4,062,072
Others 211,081 - 211,081 114,063 - 114,063
AWITLIVL - WIToIPY T3 50T - T3 250D
(Un-audited) Audited
June 30, December 31,
Note 2022 2021
S e Rupees in '000--------
LIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE
Lease liabilities included in the statement of financial position 148,630 138,519
of which are:
Less than one year 39,002 36,349
One to five years 101,994 87,110
More than five years 7,634 15,060
148,630 138,519
Maturity analysis - contractual undiscounted cash flows
Less than one year 41,569 37,586
One to five years 148,821 122,234
More than five years 24,065 31,910
Total undiscounted lease liabilities 214,455 191,730
OTHER LIABILITIES
Mark-up/ return/ interest payable in local currency 16.1 430,469 247,452
Accrued expenses 3,990 4,149
Income tax payable 165,652 64,935
Branch adjustment account - 102,067
Provision for bonus to employees 13,011 24,001
Provision against customer claims 8,821 8,861
Leave encashment 82,242 48,242
Education cess 38,273 19,186
Others 78,687 44,217
821,145 563,110

It includes an amount of Rs. 143,360 thousand (2021: Rs. 100,571 thousand) on account of interest payable to related

parties .
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18.1

18.2

18.3

19

20

21

DEFICIT ON REVALUATION OF ASSETS

Deficit on revaluation of

- Available for sale securities

Deferred tax on deficit on revaluation of:
- Available for sale securities

CONTINGENCIES AND COMMITMENTS

-Guarantees
-Commitments
-Bills for collection

Guarantees:
Financial guarantees

Commitments:
Loan sanctioned but not disbursed
Unavailed running finance

Bills for collection

Note

8.1

18.1
18.2
18.3

(Un-audited) Audited
June 30, December 31,
2022 2021
-------Rupees in '000------

(29,531) (21,225)
12,698 7,428
(16,833) (13,797)
33,662 19,586
109,693 52,484
26,102 58,235
169,457 130,305
33,662 19,586
49,088 23,153
60,605 29,331
109,693 52,484

Bills for collection represent bills drawn in favor of various financial institutions on behalf of the Bank's customers. These
are accepted by the Bank as an agent and the Bank does not carry any credit risk in respect of these bills.

MARK-UP / RETURN / INTEREST EARNED

On:
a) Loans and advances
b) Balances with banks

MARK-UP/RETURN/INTEREST EXPENSED

On:
a) Deposits
b) Liabilities against assets subject to finance lease

FEE & COMMISSION INCOME

Branch banking customer fees
Commission on cheque books
Credit related fees
Commission on guarantees
Commission on remittances
Commission on insurance
Commission on utility bills
Postages charges

Others

For the Half
Year ended
June 30,
2022

For the Half
Year ended
June 30, 2021

-----------Rupees in '000----------

222,404 184,687
1,117,852 589,522
1,340,256 774,209

536,956 307,039

12,647 7,629
549,603 314,668
1,569 1,714
2,377 2,622
2,702 3,007
520 358
853 613
1,257 474
2,924 2,469
321 355
123 178

12,646 11,690
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24

25

26

OTHER INCOME

Gain on sale of fixed assets

Site visits and fee collection charges
Write offs recovered

Other income

OPERATING EXPENSES
Total compensation expense
Property expense

Rent & taxes

Insurance

Utilities cost

Security (including guards)

Repair & maintenance (including janitorial charges)

Depreciation on right-of-use assets
Depreciation on owned fixed assets

Information technology expenses
Software maintenance

Hardware maintenance
Depreciation

Network charges

Other operating expenses
Directors' fees and allowances
Legal & professional charges
Travelling & conveyance
Depreciation

Entertainment

Donation

Training and development
Postage & courier charges
Communication

Stationery & printing
Marketing, advertisement & publicity
Auditors' remuneration
Education cess

Others

PROVISIONS & WRITE OFFS - NET

Charge of provisions against loans & advances - net

TAXATION

Current
Deferred

EARNINGS PER SHARE
Profit for the period

Weighted average number of ordinary shares

Basic and diluted earnings per share

For the Half For the Half
Year ended Year ended
June 30,2022 June 30, 2021

-==--------Rupees in '000-----------

- 175
3,402 2,880
2,575 -

135 4
6,112 3,059

265,985 173,411

- 31

- 2,031

14,721 9,530
16,789 15,447
6,202 3,948
15,974 14,886
3,883 3,685
57,569 49,558
10,635 7,260
1,328 1,031
3,564 2,690
3,800 3,589
19,327 14,570
1,293 1,497

325 1,788
7,435 5,649
5,877 4,457
7,916 5,248

- 1,136
2,945 61
1,987 1,699
2,102 1,981
5,824 3,838
1,034 156
1,331 1,194

19,824 -
9,071 3,892
66,964 32,596
409,845 270,135
9.3 24,950 14,838
198,238 74,363
(13,718) (2,329)
184,520 72,034
199,192 117,673
Number

514,290,320 240,410,539

Rupees
0.39 0.49
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FAIR VALUE MEASUREMENTS

The fair value of quoted securities other than those classified as held to maturity, is based on quoted market price. Quoted
securities classified as held to maturity are carried at cost. The fair value of unquoted equity securities, other than investments
in associates and subsidiaries, is determined on the basis of the break-up value of these investments as per their latest
available audited financial statements.

The fair value of unquoted debt securities, fixed term loans, other assets, other liabilities, fixed term deposits and borrowings
cannot be calculated with sufficient reliability due to the absence of a current and active market for these assets and liabilities
and reliable data regarding market rates for similar instruments.

Fair value of financial assets

The Bank measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level 1 Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.

Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the

Lewela: assets or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: Fair value measurements using input for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).

The table below analyses financial instruments measured at the end of the reporting period by the level in the fair value
hierarchy into which the fair value measurement is categorized:

June 30, 2022 (Un-Audited)

Carrying Value Level 1 Level 2 Level 3 Total
On balance sheet financial Rupees in '000
instruments
Financial assets - measured at fair
value
Investments ,
Mutual Fund - 175,469 - - 175,469
B 175,469 - - 175,469
Financial assets - disclosed but not
measured at fair value
Cash and balances with treasury banks 6,540,451 - - - 6,540,451
Balances with other banks 15,910,656 - - - 15,910,656
Advances 3,074,294 - - - 3,074,294
Other assets 1,292,430 - - - 1,292,430
26,817,831 - - - 26,817,831
26,817,831 175,469 - - 26,993,300
December 31, 2021 (Audited)
Carrying Value Level 1 Level 2 Level 3 Total
On balance sheet financial Rupees in '000
instruments
Financial assets - measured at fair
value
Investments
Mutual Fund - 183,775 - - 183,775
- 183,775 - - 183,775
Financial assets - disclosed but not
measured at fair value
Cash and balances with treasury banks 4,447,089 - - - 4,447,089
Balances with other banks 14,774,633 - - - 14,774,633
Advances 2,815,313 - - - 2,815,313
Other assets 1,046,685 - - - 1,046,685
23,083,720 - - - 23,083,720

23,083,720 183,775 - - 23,267,495
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Segment details with respect to business activities

Profit and loss account

Net mark-up/return/profit
Non mark-up/return/interest income
Total Income

Segment direct expenses
Total expenses

Provisions charged / (reversal)
Profit before tax

Statement of financial position

Cash & bank balances
Investments
Advances - performing
- non-performing
- provision

Operating fixed assets
Deferred tax asset
Others

Total assets

Bills payable

Deposits & other accounts
Lease liability -

Others

Total liabilities

Equity

Total equity & liabilities

Contingencies & Commitments

Profit and loss account

Net mark-up/return/profit
Non mark-up/return/interest income
Total Income

Segment direct expenses
Total expenses
Provisions (reversal)
Profit before tax

For the half year ended June 30, 2022 (Un-audited)

. . Commercial |Payment and Agency
Retail Banking Banking Settlement Services Total
Rupees in ‘000
201,226 589,427 - - 790,653
46 14,937 8,465 4,406 27,854
201,272 604,364 8,465 4,406 818,507
60,295 345,694 2,536 1,320 409,845
60,295 345,694 2,536 1,320 409,845
1,874 23,076 - - 24,950
139,103 235,594 5,929 3,086 383,712
As at June 30, 2022 (Un-audited)
; { Commercial |Payment and Agency
Retall Banking Banking Settlement Services Skl
Rupees in '000
- 22,451,107 - - 22,451,107
- 175,469 - - 175,469
2,716,661 426,542 - - 3,143,203
54,060 90,067 - - 144,127
(121,846) (91,190) - - (213,036
2,648,875 425,419 - - 3,074,294
44,240 253,652 1,861 969 300,722
7,209 41,329 303 158 48,999
1,056,552 245,931 34,033 193 1,336,709
3,756,876 23,592,907 36,197 1,320 27,387,300
- 37,400 - - 37,400
- 20,763,083 - - 20,763,083
21,866 125,366 920 478 148,630
53,591 767,019 516 19 821,145
75,457 21,692,868 1,436 497 21,770,258
3,681,419 1,900,039 34,761 823 5,617,042
3,756,876 23,592,907 36,197 1,320 27,387,300
49,088 60,605 26,102 33,662 169,457
For the half year ended June 30, 2021 (Un-audited)
; . Commercial |Payment and Agency
Retall Banking Banking Settlement Services Total
Rupees in '000
164,583 294,958 - - 459,541
334 3,151 8,711 2,943 15,139
164,917 298,109 8,711 2,943 474,680
56,439 209,708 2,981 1,007 270,135
56,439 209,708 2,981 1,007 270,135
14,964 (126) - - 14,838
93,514 88,5627 5,730 1,936 189,707




Statement of financial Position

Cash & Bank balances
Investments
Advances - performing
- non-performing
- provision

Operating fixed assets
Deferred tax asset
Others

Total assets

Bills payable

Deposits & other accounts
Liabilities against assets subject to
finance lease

Others

Total liabilities

Equity

Total equity & liabilities

Contingencies & commitments

As at December 31, 2021 (Audited)

g ; Commercial |Payment and Agency
Retall Banking Banking Settlement Services Total
Rupees in ‘000
- 19,221,722 - - 19,221,722
- 183,775 - - 183,775
2,640,261 226,399 - - 2,866,660
41,238 95,501 - - 136,739
(116,753) (71,333) - - (188,086)
2,564,746 250,567 - - 2,815,313
52,677 197,615 2,477 1,117 253,886
6,227 23,359 293 132 30,011
929,941 116,577 64 29 1,046,611
3,553,591 19,993,615 2,834 1,278 23,551,318
- 158,180 - - 158,180
- 17,270,623 - - 17,270,623
28,740 107,818 1,351 610 138,519
32,228 428,777 102,093 12 563,110
60,968 17,965,398 103,444 622 18,130,432
3,492,623 2,028,217 (100,610) 656 5,420,886
3,553,591 19,993,615 2,834 1,278 23,551,318
23,153 29,331 58,235 19,586 130,305




29 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise significant influence over the other
party in making financial or operating decisions. The Government of Azad Jammu and Kashmir holds directly and indirectly Bank's entire
share capital at the period end, therefore all of its departments are related parties of the Bank. Also the Bank has related party
relationships with its directors, key management personnel, entities over which the directors are able to exercise significant influence.

The Bank enters into transactions with related parties in the ordinary course of business and on substantially the same terms as for
comparable transactions with person of similar standing. Contributions to and accruals in respect of staff retirement benefits and other
benefit plans are made in accordance with the terms of the contribution plan. Remuneration to the executives / officers is determined in
accordance with the terms of their appointment.

Details of transactions with related parties during the period, other than those which have been disclosed elsewhere in these condensed
interim financial statements are as follows:

(Un-audited) (Audited)
June 30, 2022 December 31, 2021
Government Ke Government Ke
. of AJK and its y . of AJK and y
Directors management Directors | management
related ersonnel its related areornal
department P department P
Rupees in '000
Advances
Opening balance - - 61,031 - - 32,503
c::rntlons/ (decrease) during the period / ) i} 17,784 3 ) 28,528
Closing balance - - 78,815 - - 61,031
Provision held against advances - - - -
Other assets - T - - - -
Deposits and other accounts
Opening balance - 18,332,479 4,384 - 5,439,545 663
Recei < ; .
yeeacrelved / (withdrawn) during the period / ) 1,130,800 (703) ) 2,892,934 3,721
Closing balance - 9,463,279 3,681 - 8,332,479 4,384
Other Liabilities
Interest / mark-up payable - 143,360 - - 100,571 -
RELATED PARTY TRANSACTIONS
(Un-audited) (Un-audited)
For the half year ended June 30, 2022 For the half year ended June 30, 2021
Government K Government K
Directors of Ak and its mana eeym nt Direct of relrvang - t
latad anag eI irectors | o related managemeln
dnpartmun personne department personne
(Rupees in '000)
Income
Mark-up / return / interest earned - - 991 - - 949
Expense )
Mark-up / return / interest paid 93,757 92 161,908 77

Directors' fees and allowances 1,293 - - 1,497 - -
1,293 93,757 92 1,497 161,908 77
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(Un-audited) (Audited)
June 30, December 31,
2022 2021

CAPITAL ADEQUACY, LEVERAGE RATIO & LIQUIDITY REQUIREMENTS

Minimum Capital Requirement (MCR):
Paid-up capital (net of losses) 10,000,000 10,000,000

Capital Adequacy Ratio (CAR):
Eligible common equity tier 1 (CET 1) capital 5,633,875 5,165,646
Eligible additional tier 1 (ADT 1) capital - -

Total regulatory adjustment applied to CET1 - -
Total Eligible Tier 1 Capital 5,633,875 5,165,646

Eligible Tier 2 Capital 64,640 65,802
Total Eligible Capital (Tier 1 + Tier 2) 5,698,515 5,231,448
Risk Weighted Assets (RWAs):

Credit Risk 10,952,531 8,697,335
Market Risk 438,673 459,438
Operational Risk 1,061,483 1,517,260
Total 12,452,687 10,674,032
Common Equity Tier 1 Capital Adequacy Ratio 45.24% 48.39%
Tier 1 Capital Adequacy Ratio 45.24% 48.39%
Total Capital Adequacy Ratio 45.76% 49.01%
Leverage Ratio (LR):

Eligible Tier-1 Capital 4 e 5,633,875 5,165,646
Total Exposure 27,556,757 23,681,623
Leverage Ratio B 20% 22%

The SBP through its BSD Circular No. 07 dated April 15, 2009 has prescribed the minimum paid-up capital (net of
accumulated losses) for Banks to be raised to Rs.10,000 million by the year ending December 31, 2015. The paid-up capital
of the Bank for the period ended June 30, 2022 stood at Rs.5,143 million (2021: Rs.5143 million). Banks are also required to
maintain a minimum CAR of 10.00% plus capital conservation buffer of 2.50% and High Loss Absorbency Requirement of
1.00% of the risk weighted exposures of the Bank.

In order to dampen the effects of COVID-19, the State Bank of Pakistan under BPRD Circular Letter No. 12 of 2020 has
given a regulatory relief and reduced the Capital Conservation Buffer (CCB) as prescribed vide BPRD Circular No. 6 of
August 15, 2013, for the time being, from its existing level of 2.50% to 1.50%, till further instructions.

Further, under Basel lll instructions, Banks are also required to maintain a Common Equity Tier 1 (CET 1) ratio and Tier 1
ratio of 6.00% and 7.50%, respectively, as at June 30, 2022.

Under the current capital adequacy regulations, credit risk and market risk exposures are measured using the Standardized
Approach and operational risk is measured using the Basic Indicator Approach. Credit risk mitigants are applied against the
Bank’s exposures based on eligible collateral under comprehensive approach.

Liquidity Coverage Ratio (LCR):

Total High Quality Liquid Assets 22,451,107 19,221,722
Total Net Cash Outflow 10,129,564 5,953,917
Liquidity Coverage Ratio 222% 323%

Net Stable Funding Ratio (NSFR):

Total Available Stable Funding 14,226,834 13,209,976
Total Required Stable Funding 11,834,435 10,970,802
Net Stable Funding Ratio 120% 120%




31 GENERAL
Figures have been rounded off to the nearest thousand rupees, unless otherwise specified.

32 DATE OF AUTHORISATION FOR ISSUE

These condensed interim financial statements were authorized for issue by the Board of Directors of the Bank on

28 -2022—

-641 .

I'd - @ P,
Chief Finangial Officer Director

President/CEO

[wa’ézﬁ

Director




